Department of Revenue
DIVISION OF TAXATION
One Capitol Hill
Providence, R1 02908-5800

Fax (401) 222-6006

July 24, 2069

Mr. Scott Peterson

Executive Director

Streamlined Sales Tax Governing Board, Inc.
4205 Hillsboro Pike, Suite 305

Nashville, TN 37215 ‘

RE: Rhode Island Recertification - 2009

Dear Mr, Peterson:

Pursuant of Section 803 of the Streamlined Sales and Use Tax Agreement
(Agreement), please accept this letter as the required annual recertification that the State
of Rhode Island remains in compliance with the Agreement.

Rhode Island is in the process of promulgating an amendment to our Sales Tax
Regulation on Telecommunications Service to clarify the sourcing of “ancillary services”
to the customer’s place of primary use. We expect the promulgation of the amended
regulation to be completed by early fall.

Rhode Island has not made any other changes to its regulations, bulletins, or
directives that would affect Rhode Tsland’s compliance with the Agreement. The Rhode
Island Certificate of Compliance and Taxability Matrix have been updated to meet the
requirements of the revised forms dated July 2009 and are hereby attached.

Rhode Island’s sales and use tax statutes continue to remain in compliance with
the Agreement, The revised Certificate of Compliance and Taxability Matrix are
attached. These documents will be posted to our website, htip:/www.tax.ri.gov/.

Very truly yours,

A0k

David M. Sullivan
Tax Administrator

.

TDD {401) 222-6287 (Telecommunication Device for the Deaf)



CERTIFICATE OF COMPLIANCE -- STATE OF RHODE ISLAND

Revised July 2009*
is this
requirement
met by law,
regulation or
administrative Hf so, provide the
TOPIC practice (Yes |[citation for legal [For 88T
DOCUMENT COMMENTSF or No}. Enter |authority {statute |conforming
REFERENGE TO CRIC N/A when not |case, regulation, |changes, provide |Notes (e.q., adininistrative practices,
SECTION INTERPRETATIONS DESCRIPTION applicable, etc.) eifective dates. |noncompllance explanations, ete.)
Sbotlon a0 tate leveladministration

Does ihe state provide state level administration
of slate and local sales and use taxes?

Yeos

44-18.1-2 111/2007

Are ssllers only required to register with, file
returns and remit funds {o a state-level authority?

Yas

44-18.1-2 11142007

Doaes the state provide for the coltection of any
local taxes and distribute them {o the appropriate
taxing jurisdictions?

N/A

No Local SalesfUse Tax {44-18.1-2)

Are audits conducted only by the state or by
others authorized by the state o conduct an audit
that includes both state and Joca! laxes?

Yes

44-18.1-2 14472007

Aro local jurisdictions prohibited from conducting
independent sales or use tax audits of saliers
ragistered under the Agreament?

N/A

No Local Sales/Use Tex {44-18.1-2)

| State’and local tax bade:

ts the tax base for local jurisgiclions identical {o
the state tax base, excluding federal prohibitions,
motor vehicles, aircraft, watercraft, modular
homes, manufactured homes and mobile homes?

|Sotler registration

NIA

No Local Sales/Use Tax {(44-18.1-3)

Is the state capable of pulling registration

information from the central registration system? Yes 44-18.1-4 11112007
Does Lhe stale exempl a seller without a legal

obligation to register from paying registrafion

fees? Yes 44-18.1-4 1172007
Does the state allow a seller o register on the

central registration system without a signature? Yes 44-18.1-4 1/1/2007
Does the state allow an agent to register a seller

on the central registrati temn? 44-18.1-4 112007

' Failure to meat these does
not take a state out of
compliance.

A, Does the state provide sellers with as much

advance nofice as praclicable of a rale changs?

Yes

44-18.1-5 14112007
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A2, Doas the state limit the effective date of a

rate changae fo the first day of a calendar quarier? Yes 44-18.1-5 1/1/2007
A3. Does the state nofify sellers of fegislative

changes in the tax base and amendments te

sales and use tax rules and regulations? Yes 44-18.1-6 11142007

B. Doss the state limit the relief of the sellers
obligation to collect sales or use taxes for that
member state if the seller failed fo receiva nolice
or the state failed to provide nofice or limit the
effective date of a rate change

No

44-18.1-5

17172007

Does the state have local jurisdictions that levy a
sales or use tax? H yes, answer the following
gueslicns.

A. Does the state limit the effactive date of local
rate changes to the first day of a calendar quarier
after a minimum of 60 days notice?

NIA

No Local Sales/Use Tax

B. Does the state limit the effective date of local
rate changes from catalog sales whersein the
purchaser compuied the tax based on local tax
rates publishad in the cataleg only on the first day
of a calendar quarter after a minimum of 120 days
nolica?

NIA

No Local SalesfUse Tax

C. Doss the state limit local boundary changes for
the purposes of sales and use taxes to the first
day of calendar quarter after a minimum of 60
days notice?

N/A

No Local SalesfUse Tax

D. Does the state provide and maintain a
database with boundary changes?

N/A

No Local SalesfUse Tax

E. Does the state provide and maintain a
database identifying all jurisdictional rate
information using the FIPS codes?

NIA

Mo Local Sales/Use Tax

F1. Does the state provide and maintain a
database that assigns each five digit and nine
digit zip code within the member state to the
proper tax rate and jurisdiction?

N/A

No Local Salesflse Tax

F2. Does tha state apply the lowest combined iax
rate imposed in a zip cods if the area in thai zip
code includes more than one {ax rate?

NIA

Mo Local Sales/Use Tax

G. Does tha state provide address-based
boundary database records {or assigning taxing
jurisdictions and their associated rates? if yes,
answer the following questions.

NfA

No Local SalesfUse Tax

t. Are tha records in 1he same format as
database recerds in F?

NIA

No Local Sales/Use Tax

2. Do the records meet the requirements of the
Federat Mobile Telecommunications Sourcing

Act?

N/A

No Local Sales/Use Tax
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H. If the state has met the requirements of
subsection (F) and elected to cerlify vendor
provided address-based databases for assigning
tax rales and jurisdiction: N/A No Local Sales/tse Tax
1. Are those databases in the same format as
the database records approved pursuant to {G) of
this section? N/A No Local Sales/Use Tax
2. Do those databases meet the requirements of
the Federat Mobil Telecommunications Sourcing
Act (4 U.S.C.A Sec. 119 (a))? N/A No Local SalesfUse Tax

Does the state relieve seilers and CSPs from
liability 1o the state and its local jurisdictions for
collacting the incorrect amount of tax because of
reliance on state provided data on rates,
boundaries, and jurisdiction assignments? Yes 44-18.1-7

A. Does the state provide a database per Seclion
305, in downloadable format? Yas 44-18.1-8 1H12007
If the state designates a vendor to provide the
Seclion 305 database doss the vendor's
database meet Ihe requirements of Sections 305,
306 and 307 and is provided af no cost fo the
usar of the database? Yes

42007

Al Dées thre.staie have more (han one state
salos and use tax rate on items of personal
propery or services? No

A2, Doas the state have a single additional tax
fate on food and food ingredients and drugs as
defined by stale law pursuant lo the Agresment? No

B1. If the stale has local jurisdictions with a sales
or use tax, does any local jurisdiction have more
than cne sales {ex rate or one use tax rate? MN/A No Local Sales/i)se Tax
B2, If the state has local jurisdictions with a sales
and use tax are the local sales and use tax rates
identicai? N/A No Lccal Sales/Use Tax
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Sectlon 310 - [General seilrcing fules ™

A. Does the state source a retail sale, excluding
lease or rental, of a product as follows:

CRIC INTERPRETATION
ADOPTED SEPTEMBER 20,
2007

1. If received at business location of seller, then
sourced to that focation?

Yes.

44-18.1-1 1A)1)

17412007

2. If not received al business location of seller,
then sourced to location of raceipt?

Yes

44-18.1-11(A)2)

14112007

3. If subsections 1 & 2 do not apply, then sourced
{0 address of purchaser in business records of
sellar that are maintained in ordinary course of
ssllar's business?

Yas

44-18.1-11(A)}{3)

14172007

4. If subsections 1, 2 & 3 do not apply, then
sourced to address of purchaser abtained during
consummation of sale, including address of
purchaser's payment instrument, if no other
address is available?

Yes

44-18.1-11(A)4)

17142007

5. If subsections 1, 2, 3 & 4 do not apply,
including the circumstance in which the seller is
without sufficient information to apply the
previous rufes, then sourced to location from
which tangible personal property was shipped,
from which digitat good or computer software
delivered electronically was first available for
fransmission by seller, or from which service was
provided.

Yes

44-18.1-11(A)5)

17172007

8. Does the state source a lease or rental of
{angiple personal property as follows:

1. If recurring periodic payments, the first periodic
payment is sourced the same as a retall sale.
Subsequant payments are sourced to the primary
property localion for each period covered by the
paymeni?

Yes

44-18,1-11(B)(1)

1112007

2. If no recurring periodic payments, then sourced
in accordance with rules of retail sals?

Yes

44-18,1-11(B){2)

17172007

CRIC INTERPRETATION
ADOPTED APRIL 18, 2006

C. Does the state source a [ease or rental of
motor vehicles, trailers, semi-irailers, or aircraft
that do not qualify as transportation equipment as
follows: .

1. lf recurring periodic payments, then sourced o
primary property location?

Yes

44-18.1-11(C){2}

11112007

2. If no recurring periodic payments, then sourced
in accordance with rules of ratall sale?

Yes

44-18.4-11(C)(1)

172007

D. Does the stale source the retail sale, including
lease or rental, of transportation eguipment in
accordance with rules for retail salg?

Yes

44-18.1-11(D)

11172007

1. Does the state define transporation
squipment pursuant to in Section 310, subsection
D?

Yes

44-18.1-11(D)

1172007
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Efféct 010

Has the state elected i6 sburce 'the“r'e'tail sale of
tangible personal property and digital geods on

where the order is received? No
Does the state comply with alf the provisions of
310.1 B and C? NIA

For the purposes of Section 310, subsection (A),
does the state define the ferms "receiva” and
“receipt’ to mean: taking possession of {angible
personal property, making first use of services, or
taking possession or making first use of digital
goods, whichever comes first? Noie: The terms
“receive” and “receipt”" do not include possession
by a shipping company on behalf of the

A 1. Does the state refieve the seller of the
obligation {o collect, pay or remit tax upon recaipt
of the direct mail form?

Yes

44-18.5-14(A)2)

17142007

2. Does the state provide that upon receipt of
delivery informaticn, the seller shall collect tax
according fo purchaser's submitted informalion
and in the absence of bad faith, seller is relieved
of {urther lability?

Yes

44-18.1-14(A)(1}

1/1/2007

B. Does the state require the seller fo collect tax
pursuant to Section 310 (A)(5) if the purchaser
does not have direct pay permit and does not
provide Direct Mail Form or delivery information?

Yes

44-18.1-14(B)

17112007

Saction 314 |Teloo

C. Does the state provide that if a purchaser
provides documentation of direct pay authority,
the purchaser is not required to provide a Direct

A R

Mail Form or delivery information to the seller?

44-18.1-14(C

1112007
LRI T

A. Except as required in subseclion C below,
does the state source telecommunication
servicas sold on a call-by-call basis to each levet
of taxing jurisdiction where the call originates and
terminates in that jurisdiction or each level of
taxing jurisdiction where the call either originates
or terminates and In which service address is

located? Yes 44-18.1-15(A} 14112007
B. Except as required in subsection C below,

doss the state source lelecommunication service

to the customer's place of primary use if soldon a

basis other than call-by-call basis? Yes 44-18.1-15(B}) 14112007
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C1. Does the stale source the sale of mobile
telecommunication service, other than air-to-
ground radiotefephone service and prepaid
calling service, to customer's place of pimary use
as required under Mobite Telecommunications
Scurcing Act?

Yes

44-18.1-16(C){1)

1172007

C2. Does the state source the sale of post-paid
calling service to the origination point of the
telacommunication signal as first identified by
either the seller's telecommunication system or
information received by the seller from its service
provider, where system used to transport signals
is not that of the seller?

Yes

44-18.1-15(C)(2)

174/2007

C3. Does ihe state source the sale of prepaid
wireless calling service in accordance with
Section 318 of the Agresment, including 1he
aplion of the locatien associated with the mobile
telephone number for prepaid wireless calling
sanvice?

Yes

44-18.1-15(C)(3)

1172007

C4a, For the sale of private communication
service, does the state source a separate charge
related to a customer channel fermination point to
each leval of jursdiction in which such customer
channel termination point is located?

Yes

44-18.1-
15(C){4}a)

1172007

C4b. For the sale of private communication
service, does the state source to the jurisdiction
In which the customer channe! termination points
are located when all customer termination points
are located entirely within one jursdiction or
levels of jurisdictions?

Yes

44-18.1-
A5(C)(4)(b)

1/1/2007

Gdc. For the sale of private communication
service, does the state source fifty percent in
gach leve! of jusisdiction in which the customer
channel termination points are located when
sarvice for segments of a channel betwean two
customer channet termination points located in
different jurisdictions and which segment of
channel are separately charged ?

Yas

44-18.1-
15{C)A)(c)

11112007

C4d. For the sale of private communication
sarvice, does the state source to each jurisdiction
based on the percantage determined by dividing
the number of customer channel termination
points in such jurisdiction by the total number of
customer channe! termination poinis when

service for segments of a channel located in more
than ore jurisdiction or levels of jurisdiction and
which segmaents are not separately billed?

Yes

44-18.1-
15(C)4Nd)

11142007

D. Daes the state source the sale of Internet
access service to the customer's place of primary
use?

Yes

44-18.1-15(8)

17112067
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E. Doas the state source the sale of an ancillary
service fo the cusiomer's place of primary use?

Yos

44-18.1-15(B)

11172007

Does the state define the following terms in
sourcing felecommunications:

A Air-to-ground radiotslephone service? Yes 44-18,1-16(A) 11112007
B. Ancillary services? Yes 44-18-7. 1y} (A 1/4/2007
C. Call-by-call basis? Yes 44-18.1-16(B) 17142007
D. Commurnications channel? Yes 44-18.1-16{C) 1112007
E, Customer? Yes 44-18.1-186(D) 14142007
F. Custorner channel terminalion point? Yes 44-18.1-16(E) 11/2007
G, End user? Yes 44-18.1-16(F) 1/1/2007
H. Home service provider? Yes 44-18.1-16(6) 1112007
I. Mobile telecommunications service? Yes 44-18.1-16(H) 1/1/2007
J. Place of primary use? Yas 44-18.1-18() 112007
K. Post-paid calling service? Yes 44-18.1-16(J) 14112007
t. Prepaid calling service? Yes 44-18-7. 1)} {IKM) 11112007
M. Prepaid wireless calling service? Yas 44-18-7. 10 {IHN) 1412007
N. Private communication service? Yes 44-18-7. 1y}iHO) 17112007

0. Service address?

-16(

17172007

Product-based exemptions. If the state exempts
a product that is defined in Par Il of ke Library of
Definitions does the stafe do so consistent with
Part Il and Section 3277

Yas

44-18.1-17

1172007

Product-based exemptions. Can the state
confirm that where the Agreement has a definition
for a product that the state exempts, the state
does not exempt specific items included within
that product definition unless the definition sets
out an exclusion for such item.

Yes

44-18.1-17

1112007

Entity and Use-based exemptions. {f the state
has enacted an entity or use-based exemption for
a product that is defined in Part [l of the Library of
Dafinitions does the stale do so consistent with
Part Il and Section 3277

Yes

44-18.1-17

11112007

Use-based exemptions, Can the state confirm
that any use-based exemption for an item does
not constifute a product-based exemption for a
product defined in the Agreament that includes
such item?

Yes

44-18.1

17

/112007

A. Does the siate provide for the following in
regard %o purchasers claiming exemption:

1. Seller shalt obtain identifying information from

purchaser and reason for claiming exemption? Yes 44-181{A)1) 11172007
2. Purchaser is not reguired o provide signature,
unless paper exemption cerlificate? Yes 44-18.1{A)2) 1172007
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3. Seller shall use standard form for claiming
axemption electronically?

Yes

44-18.1{A)(3)

14172007

4. Seller shall obtain same information for proof
regardless of medium?

Yes

44-18.1{A)(4)

5. Does the state issue identification numbars to
axempt purchasers that must be presented to
sellers?

Yes

44-18.1(A)(5)

14142007

1/112007

8. Seller shall maintain records of exempt
transaction and provide to stale when reguesied?

Yes

44-18.1{A)(B)

/2007

The Governing Board has not
defined "does not burden
sellars”". Tha burden is on
aach state to prove that
something other than a direct-
pay permit or exemption
cerlificate meets this
provision.

7. Boes the state administer use-based and
entily-based exemptions when practicable
through a direct pay parmit, an exemption
certificate, or another means that does not
burden selfers.

Yes

44-18.1(A)(7)

11172007

8. In the case of drop shipment sales, does the
state allow a third party vendor {o claim a resale
exemption based on an exemplion cerlificate
providad by its customerfre-seller or any other
acceptable information avallable to the third pary
vendor evidencing gualification for a resale
exemption, regardiess of whether the customer/re
seller is registered to collect and remit sales and
use tax in the state where the sale is sourced?

Yes

44-18. H{A)(8)

17112008

B. Does the state relieve the selfer from any tax if
it is determined that the purchaser impropery
claimed an exemption and hold the purchaser
liahle for the tax, assuming the exceptions in the
section?

Yes

44-18.4(B)

112007

C. Does the state relisva a seller of the tax
otherwise applicable if the seller obtains a fully
completed exemption cedificate or captures the
relevant data elements required under the
Agreement within 90 days subsequent io the date
of sale?

Yes

44-18.1{C}

11172007

The answer to this question
does not impact certification,
but it would provide
Infoermation fo taxpayers.

2. Does the state require purchasers lo update
exemption cerlificate information or fo reapply
wilh the state 1o claim certain exemption?

Yes

44-18.1(C)(2)

1412007

3. Does the stale relieve a seller of tax if the
seller obiains a blanket exemption cerlificate for a
purchaser with which the seller has a recurring
business relationship?

Yes

1112007

Saction318 -

Uniform fax returns®

44-18.1(C)(3)

A. Doses thé staterre'qmra the ﬁling of only one tax
retusn for each laxing perlod for each seller for

the state and all local jurisdictions?

Yes

44-18.1-19(A)

111/2007
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8. Doas the state require that returns be filed no_
sooner than the twentieth day of the month
following the month in which the transaction
occurred?

Yas

44-18.1-19(B)

1172007

G. Does the state allow a Model 1, Model 2, or
Model 3 selter to submit its sales and use tax
relurns in a simplified format that does not include
mors data fields than permitied by the governing
board?

Yes

44-18.1-19(C)

1172007

D. Does the slate allow any seller that is
registered under the Agresment, which doas not
have a legal requirement to register in the
member state, and is not a Model 1, 2, or 3 seller,
io file a return ne more often than once a year
unless the seller has accumutated more than
$1,000 in state and local taxes?

Yes

44-18.1-19{D)

17172007

1. Does the state provide 1o the seller the returns
required by that state?

Yes

44-18.1-19(Dy(1)

11172007

£. Would the state make available to all sellers a
uniform sales and use tax return developed with
h ?

44-18.1-19(E)

111/2007

A1. Doss the siate'ré'qﬁ e more than one
remittance for each relurn?

No

44-18.1-20(A)

1/1/2607

A2, If the stale requires more than cne remittance
for each return does it do so only if: {1) seller
collects more than $30,000 1n sales and use
taxes In state during preceding year, (2} any
additicnal ramittance 1o be determined through a
calcutation method, and {3) the selfer is not
required to file additional return?

Yes

44-18.1-20(A)

1172007

C. Does the slate allow payment {o be made by
both ACH Credit & ACH Debit?

Yes

44-18.1-20{C)

1172007

D. Does the siate provide an alternative method
for "same day” payment if electronic fund transfer
fails {electronic check or Fed Wire)?

Yes

44-18.1-20{D)

1/1/2007

E. Does the state provide that if a due date falls
on a legal banking heliday in the state, the taxes
are due cn the next business day?

Yeas

44-18.1-20{E)

1172007

F. Does the state require that any data that
accompanies a remittance {o be formatted using
un_iform tax type and payment type codes?

112007

A. Does lhe.staie allow a sélléf {.o' {aké é
deduction from taxable sales for had debis?

Yes

44-18.1-21(A)

1172007
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B. Does the state use the definition of bad debt
found in 26 U.5.C. Sec. 166 as basis for
calculating a bad debf recovery, excluding:
financing charges or interest; sales or use taxes
charged on purchase price; uncollectible amounts
on property that remains in possession of seller
untit fulf price paid; expenses incdrred in attempt
to coltect debt, and repossessed property?

Yas

44-18.3-21(B)

1412007

Ct. Does the state 2llow bad debis to be
dedueted on the relurn for the period durng which
the bad debt is written off as uncollectible on and
is eligible be deducted for federal income lax
purposes?

Yes

44-18.1-21(C)

141/2007

C2. tf the seller is not required to file a federal
income tax return does the state allow bad debis
to be dedticted on the reluen for the period during
which the bad debf is wrilten off as uncoliactible
an and would be eligible be deducied for federal
income tax purposes if the seller was required to
file a federal return?

Yos

44-18.1-21(C)

14172007

D. Does the state require that, if a deduction is
taken for a bad debt and the debi is subsequently
collected in whola or in part, the 1ax on the
amount so collected must be paid and reported
an the return fites for the periad in which tha
collection is made?

Yes

44-18.1-21(D)

iH72007

E. Does the state provide that, when the amount
of a bad debt exceeds taxable sales for period
when written off, a refund claim may be filed
within the appticable slatule of limitations
{measured from due date of return on which bad
debt could first be claimed)?

Yes

44-18.1-21(E)

17142607

F. Does the state provide that if filing
respaonsibilities are assumed by a C8P, the stafe
allows the CSP to claim, on behalf of the selfer,
any bad debi allowance?

Yeos

44-18.1-24{F)

1112607

G. Doas the state provide that, for purposes of
reporing payment on previously claimed bad
debt, any payments made are applied first
proportionately to taxable price of proparly or
service and sales tax thereon, and secondly to
interest, service chargeas, and any other charges?

Yes

44-18.4-21(G)

111f2007

H. Does the state permit allocalion of a bad debt
among states if the bocks and records of a the

44-18.1-21{H)

tections - under Model:
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E. Doss the stale provide public notification {o
consumers, including exempt purchasers, of

state’s practices relating to collection, use and
retention of personally identifiable information?

Yes

44-18.1-22(F)

11112007

F. boes the state provide that when any
perscnally identifiable information is no longer
reqguired for purposes in Section 321 subsection
{D){4}, such information shali no longer be
retained by state?

Yes

44-18.1-22(F)

17412007

. Doas the state provide that when personally
identifiable informaticn regarding an individual is
retfained by or on behalf of state, the state shalt
provide reasonable access 1o information by such
individual and a right to correct inaccurate
information?

Yes

44-18.1-22(0)

4112007

H. Does the state provide that if anyone other
than a member state or person authorized by
state law or the Agreement seeks to discover
personally identifiable information, state makes

ireasonable and timely effort to nofify the

individual of the request?

44-18 1-22(H)

11172007

i. 1s tho state’s privacy policy subject to
anforcemant by stata's AG or other appropriate
governmen! authority?

44-1

11112007

.' boes he slat'e'ﬁave éafés taﬁ( holidayé‘?

1. If a state has a holiday, does the state limit the
hofiday exemption {o items that are specifically
defined in Part Il or Part Hil{B)} of the Library of
Definitions and apply the exemptions uniformly to
state and local sales and use taxes?

NIA

2. if a stale has a holiday, does the state provide
notica of the holiday at least 60 days prior to first
day of calendar quarter in which the heliday will
hegin?

NIA

3. If a state has a holiday, does the state apply an
entily or use based exemption to iems?

NIA

3. if a stale has a holiday, does the state limit a
product based exemption to items purchased for
personal or nen-business use?

NIA

4, If a state has a holiday, dees the state require
a seller to cbiain an exemption cerlificate or other
certification from a purchaser for items to be
exemptled during a sales tax holiday?

NIA

B1. if a state's holiday includes a price threshotd,
does the state provide that the threshold includes

onty items priced below threshotd?

NIA
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B2, If a state's holiday includes a price threshold,
does the state exempt only a portion of the price

of an individual item during holiday? N/A
C. Does the stale meet each of the procadural
requirements for holidays? NIA

1. Layaway sales?
2. Bundled salag?

3. Coupons and discounts?

4. Splitting of items normally sold {ogether?
5. Rain checks?

6. Exchanges?
7
8
9
1

. Dalivery charges?

. Order date and back orders?
. Returns?

0. Different titne zones?

{Gaps’and threshofds:

1. Does the stale have any ééps 6r thfe‘s'ho!'ds oR
the application of rates or exemptions based on
the value of a fransaction or item? No 44-18.1-24{AX1) 1/1/2007

2. Does the state have any caps that are based
on application of rates unless the application of
rates are administersd in a manner that places no
additional burden on retailer? No 44-18.1-24{A) 2} 111/2007
8. Do local jurisdictions within the state that levy
sales or use tax have caps or thresholds on
application of rates or exemptions that are based

on value of transaction or item? NIA No Locat Sales/Use Tax
D. Dosas the stale have cap or threshold en the
value of essential clothing? NIA ) Clothing is exempt

Rounding iule:

1. Doss the state provide that the tax computation
must be carred to the third decimal ptace? Yes 44-18.1-25(A)1} 1/1/2007
2. Does the slate provida that the tax must be
rounded {o a whole cent using a method that

rounds up to next cent whenever third decimal
place is greater than four after? Yes 44-18.1-25(A)2) 11112007

B.1. Doas the state allow sellers {o elect to
compute tax due on a fransaction, en a item or
invoice basis, and shall allow rounding rule to be
applied fo aggregated siate and local taxes? Yes 44-18.1-25(B) 14112007
B.2. Can the state confirm that it has repealed
any requirements for sellers to collect tax on
bracket system?

1/1/2007
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C. Does the slate provide that a cause of aclion
against seller does not accrue until the purchaser
has provided written notice to the sellar and the
selter has had 60 days to respond? Notice must
contain information necessary to detarmine
validily of requast.

Yes

44-18.1-26(C)

/172007

Seotion

D. Doss the state provids for uniform language in
regard to presumption of a reascnable business
practice when a selfer: 1) uses sither a provider or
a system, including a proprietary sysiem, that is
cerified by the state; and ii} has remilled to state

-|all taxes collected, less deductions, credifs or

coliection allowances?

Yes

44-18.1-26(D1)

1172007

Diract-pay parmiis

Does the state provide for a direct pay authority
that allows the holder of a direct pay permit to
purchase otherwise taxable goods and services
without payment of tax o the supplier at the fime
of purchase?

Yes

44-18-18.1
44-18.1-27

11172007

A If term defined in Library appears in slate’s
statules, riles or ragulations, has the siate
adopted the definition in substantially the same
language as the Library definition?

Yes

44-18,1-28(A)

11112097

B. Can the state confirm that it does notuse a
Library definition that is confrary to meaning of
Library definition?

Yes

44-18.1-28(B)

11112007

2406

CRIC INTERPRETATION
ADOPTED AUGUST 29,

C. Except as provided in Sections 316 and 332
and Library, can the state confirm that it imposes
tax on afl preducts and services included within

each Part Il or Part Hi{B) definition or exempt from

tax all products or se

Yes

Saction328: <

Taxabliity fatiix

es within each definition?

44-18.1-28(C)

A1 H.a'sui'he siéie comp'fai'éd th'é'taxa'bill Y 'm'alrix
in the downloadable format approved by
Governing Board?

Yes

44-18.1-29(A)

14172007

A2. Doos the state provide notice of changes in
the taxability malrix as required by the Governing
Board?

Yes

44-18.1-29(A)

1412007

B. Does the slate relieve sellers and CSPs from
Jiability to the state and iis local jurisdictions for
having charged and collected incorrect tax
resuliing from erroneous data in the matrix?

Yes

44-18.1-29(B)

14172007

C. If lhe state taxes specified digital producls, has

the stafe noted such in the taxability malrix?

NIA

D. If the state has a sales tax holiday, has the
state noted the exemption in the taxabitity matrix?

NIA

SSTGB Form FOQ06
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Does the slate provide that the effective date of
rale changes for services covering a pariod
starling before or ending after {he statutory
effeclive date is as follows:

1. For a rate increase, the new rate shall apply to
the first billing pericd starting on or afier the
effective date?

Yes

44-18.1-30{4)

11172007

2. For a rate decrease, new rate shall apply to
bills rendared o after the effective date?

Yes

44-18.1-30{B)

11112007

Bundled Transaction:

A. Has the state adopled and does the stale
ulilize the core definition of "bundlted transaction”
to determine tax treatment?

Yes

44-18.1-31{A)

14172007

C. Can tha state confirm that for bundled
transactions that include telecommunication
service, ancillary service, internet access, or
audio or vidao programming service the foflowing
rules apply:

1.For transactions that inclede both laxable and
nontaxable items, the price allribuiable to
nontaxable items is exempt if the provider can
identify the price by reasonable and verifiabla
standards from its books and records.

Yes

44-18.1-31(C){1)

1172007

2. For transactions that include products subject
to diffarent tax rafes, the total price may be
treated as atlfibutable fo the products subject to
tax at he highest tax rate unless the provider can
identify by reasonable and verifiable standards
the portion of the price atiributable to the prodects
subject to tax at the lower rate from its books and
records thaf are kept in the regular course of
business for other purposes, including, but not
limited to, non-tax purposes?

Yes

44-18.1-31(C)2)

i71/2007

D. If the slate otherwise has not specifically
imposed {ax on the retail sales of computer
software maintenance contracts, does the state
treat software maintenance coniracts as provided
in this section?

Yes

SU 08-25

A. Does the state provide relief for purchasers
from liability for penaliy o that state and its local
jurisdictions for having failed to pay the correct
amount of sales or use tax in the foliowing
circumstances:

1. A purchaser's seller or CSP relied on
erroneous data providad by the state on tax rates,
boundaries, taxing jurisdiction assignmesnts, or in
the taxability matrix completed by the state

pussuant fo Section 3287

Yes

44-18.1-7

11112007
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2. A purchaser holding a direct pay permit refied
on erroneous data provided by the state on tax
rates, boundaries, taxing jurisdiction
assignments, or in the taxability matrix completed
by the stale pursuant to Section 3287

Yes

11142007

3. A purchaser relied on erroneous data provided
by the stata in the taxabilify malrix completed by
the state pursuant to Seclicn 3287

Yes

iM172007

4. A purchaser using databases pursuant to
subsections {F), (G), and (H) of Seclion 305 relied
on errenecus data provided by the state on tax
rates, boundaries, or taxing jurisdiction
assignments?

NIA

Mo Local Sales/Use Tax

B. {Except where prohibited by a member state's
censtitution) Does the state relieve a purchaser
from liabiity for tax and interest to the state and
its local jurisdictions for having failed to pay the
correct amount of sales or use {axin the
circumstances described in Section 331 A,
provided that, with respect {o reliance on the
taxability matrix complated by the state pursuant
to Section 328, such relisf is limited lo the state's
arronecus classification in the taxability matrix of
terms included in the Library of Definitions as
“taxable" or "exempt", "included in sales price” or
*exctuded from sales price” or "included in the
definition" or "excluded from the definition"”,

Yes

17172007

Rhode Island provides relief liability to purchasers
as administrative practice under 44-18.1-29(B}. In
the naxt legislative session, a law change will be
submitted to adopt the specific language pertaining
{o "puschasers” in accordance with Section 331 of
the SSUTA,

Speglited DIgital:Products:

A. Does the state include specified digital
products, digital audio-visual works, digital audio
works, or digital books in its definition of ancillary
services, computer software, telecommaunication
services or tangible personal property?

No

D1. Is the state's tax on spacified digital products,
digitat audio-visual works, digital audio works, or
digital books construed to apply only to the end
user unless specifically imposed on someone
other than the end user?

N/A

D2. Is the slate's tax on specified digitat products,
digital audic-visual works, digital audic works, or
digital books construed to apply only only on &
salo with the dght of permanent use unless
spacifically imposed on a sale with less than
permanent use?

N/A
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D3. Is the state's tax on specified digital products,
digital audio-visual works, digital audio works, or
digital books constnred to apply only only on a
sale which is not conditioned upon continued
payment from the purchaser unless specifically
limposed on a sate which is condilioned upon
continued payment from the purchaser?

NIA

P4, Does |hs state's taxability matrix indicate if
the state's tax is imposed on a product
transferred elactronically to a person other than
the end user or on a sale with the right of lass
than permanent use granted by the seller or
which is conditioned upen continsed payment
from the purchaserr?

N/A

G. Is the state's tax treatment of the sala of a
digital code the same as the fax treatmeni of
specified digitat product or product delivered
slacironically to which the digital code refales?

N/A

Effoctive January 12010

she s L
Does the siate have any prohibited replaceme

Doas the sfate inlcude any product transferred
elecironically in its definition of tangible personal

{axes?

nt

A Doeé 1He State paticipate in the Governirg
Board's online registration system?

Yes

44-1B.1-32(A)

17142007

B. Does the state provide that it will not use a
seller's registration with the central regisiralion
system and collection of taxes in member slates
in determining whether seller has nexus with state
for tax at any time?

_yes

“{Amnosty for kegistratio

44-18.1-32(D)

1ri/2007

CRIC INTERPRETATION
ADOPTED DECEMBER 14,
2008

A1, Does the slate provide amnesty to a seller
who registers to pay or collect and remit
applicable 1ax in accordance with Agreement,
provided the seller was not so ragistered in state
tin 12-month perod preceding effective date of
state's participation in the Agreamant?

Yas

44-18,1-33(A) (1)

11112007

A2. Does the siate provide thal thelr amnesty will
preciude assessment for {ax together with penaity
and interest for sales made during the period the
seller was not registered in the state, provided
registration occurs within 12 months of effactive
date of state's participation in the Agreement?

Yos

44-18,1-33(A)(2}

17112007

A3. Does the slate provide amnesty to sellers
registered pricr to when the state joins the
Agreemeni?

Yes

44-18.1-33{A)(3)

1/1/2007
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CRIC INTERPRETATION
ADOPTED APRIL 18, 2006

B. Does the state previde that its amnesty is not
avaitable to a seller who has received a notice of
audit from that state and the audit is not yet
rasolved, including any related administeative and
judicial processes?

Yes

44-18,1-33(B)

1172007

CRIC INTERPRETATION
ADGPTED APRIL 18, 2006

C. Does the slate provide that its amnesty does
not apply to taxes already paid lo the state o7 {o
axes already collected by a selter?

Yes

44-18.1-33(C)

14142007

CRIC INTERPRETATIONS
ADOPTED AUGUST 28,
2006 & DECEMBER 14, 2006

D. Does the state provide that its amnaesty is fully
effective, absent fraud or misrepresentation of
material fact, as long as the seiler continues
registralion and continues payment of taxes for
period of at least 36 menihs? Did the state toll its
statuie applicable to asserting a tax liability during
36 month period?

Yes

44-18.1-33(D)

112007

E. Does the state provide that its amnesly is
applicable only {o taxes due fromt a seller in its
capacify as seller and not in its capacity as a
buyer?

Yes

44-18.1-33(F)

17172007

Section'403:

Does the state provide that the seller may select
ane of the technology models?

Yes

44-18.1-34

1172007

A. Model 1-seller selacts CSP as agent to

{perform al} functions except remit tax on its cwn

purchases?

Yes

44-18.1-34(A)

1172007

B. Model 2-seller selects CAS which calculates
amount of tax dua?

Yes

44-18.1-34(B)

1/1/2007

C. Modet 3-selfer utilizes own propriefary system
that has baen cerlified as a CAS?

Yes

44-18.1-34(C)

1/1/2007

Registration by an agent

Does the state provide that the seller may be

registered by an agent? Yes 44-18.1-35 11i2007
This isn't a compliance isste
but is something seflers and  |Does the state require that the weitlen agent
Yes 44-18.1-35 11112007

their ggeptfs should know

appointeents be submilted to the state?

A. Doos state law provide for provider and system
certification to aid in the administration of sales
and use tax eollection?

No

As provided par SSUTA

submitted for cerlification as a CAS under Seciion

A. Can the state cohﬂrh that 1t'rewews éoﬂware

5017 Yos As provided per SSUTA

8. Doss the state provide lability relief 1o CSP's

and model 2 sellers for reliance on the

cerification? Yes As provided per SSUTA
SS8TGB Form FO008 17




C. Doos the state provide liability relief to CSP’s
in the same manner as provided to sellers under

Seclion 3172 Yes As provided per SSUTA
E. Does the state allow the CSP or model 2 seller

10 days to correct classification of items found to

be in error before holding the CSP or model 2

seller liable? Yes As provided per SSUTA

A. Does the slate provide a monetary allowance
to a CSP in Model 1 in accordance with the terms
of the contract betwean the governing board and
lhe CSP?

Yes

114/2007

Does the state provide monetary allowance to
Model 2 sellers pursuant to the Governing

1/i/2007

A. Does state law provide for a percentags of
revenus monstary allowance for a period not to
exceed 24 months for a voluniary Mode! 3 seller's
registration and all other sellers that are not using

Does the state provide reasonable compensaticn
for the incrementat expenses in esfablishing or
maintaining a uniform origin syslem for
adminisiering, collection and remitting sales and

use taxes on crigin-based sales?

N/A

SSTGB Farm F0006
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APPENDIX.G - LIBRARY. OF DEFINITION
foase verlly for each item {hat{he state

dministrative definition

Bundlad fransaclion Yes 44-18-7.1(c)
Delivery charges Yes 44-18-7.1{i)

CRIC INTERPRETATION

ADOPTED DECEMBER 14,

2006 AND SEPTEMBER &,

2008 Direct mail Yes 44-18-7.1{})
t ease or rentat Yes 44-18-7.1{0}
Purchase price Yes 44-18-7.1(v)
Retail sale or Sals at retait Yes 44-18-8
Sales price Yes 44-18-12
Telecemmunications nenrecurring charges Yes Regulaticn SU 07-12¢

CRIC INTERPRETATION
ADOPTED MAY 12, 200

44-18-1

Rroduct definitions CLOTHING®
Clothing Yes 44-18-7.H{O() 11/2607
Clothing accessories or eguipment Yes 44-18-7.1{Afii) 11726067
Essential clothing NIA

CRIC INTERPRETATION

ADOPTED AUGUST 29,

2006 Fur clothing NIA
Protective equipment Yes 44-18-7_ 1B}y 1/1/2007
Sport or recreational equipment Yes 44-18-7 1{A(iv) 1172007

COMPUTER RELATED

Computer Yes 44-18-7.1{a)i} 1142007
CRIC INTERPRETATION .
ADOPTED MAY 12, 2009 Computer software Yes 44-18-7.1{g)(ii} /112007
Delivered electronically Yes 44-18-7 1(g)ii) 11112007
Electronic Yes 44-18-7_1{g}(iv) 11112007
Load and leave Yes A44-18-7 1 (g}(v) 11152007
CRIC INTERPRETATICN
ADOPTED MAY 12, 2008 Prewritten computer software Yes 44-18-7.1{g)(vi} 1112007
Computer software mainteaance coniract Yas SU 09-25 1142007
Mandatory computer software maintenance
confract N/A
Optional compuler software mainienance coniract N/A
SIDIGITALPROBUCTS s i
Specified digital products NIA Exempt
Digital audic-visual works NIA Exempt
Digital audic works NIA Exempi
Digital bocks NIA Exempt

HFOODAND FOOD PRODUCTS s SRR PRl BEE
Alcoholic beverages Yes 44-18-7,1{b} 11172007
CRIC INTERPRETATION
ADOPTED SEPTEMBER 20,
2007 Candy Yes 44-18-7.10ii) 112007
Dietary supploment Yes 44-18-7.10)(v) 1412007
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Foed and food ingredients Yes 44-18-7.14)8) 11112007

Foed sold through vending machines Yes 44-18-7.1{m) 11112007
CRIC INTERPRETATION
ADOPTED APRIL 18, 2006 &
DECEMBER 14, 2006 Prepared food Yes 44-18-7.1{)¢ii) 17112007
Soft drinks : Yos 44-18-7.41{){iv) 17172007
Tobacco Yes 44-18-7.1{z) 1/142007
HEALTH-CARE! i S

CRIC INTERPRETATION

ADOPTED JUNE 23, 2007 Brug Yes 44-18-7.1{h}(i} 1/4/2007
Durable medical equipment (effective 1/1/08} Yes 44-18-7.1(k) 1/1/2007
Grocming and hygiene products Yes 44-18-7.1(h}{iii) 11142007
Maobility enhancing equipment Yeos 44-18-7.1{p} 14142007
Over-the-counter-drug Yes 44-18-7.1{h)(iB 11112007
Prescription Yes 44-18-7, 1(h}(iv} 17172007

Prosthelicdevice Yes 44-18-7.1{t) 11/2007
TELECOMMUNICATIONS : s

The following are Tax Base/Exemption terms:

Ancillary services Yes 44-18-7. 1{V) (A} 1/1/2007
Conference bridging service Yes 44-18-7.1{0)()(B} 1/1/2007
Detailed telecommunications billing service Yes 44-18-7.1(Y)BC) 11112007
Directory assistance Yes 44-18-7 1{y)(i}D} 11172007
Vertical service Yes 44-18-7T.1(VE)} 11112007
Woice mait service Yes 44-18-7.1{y)(i}{F) 11172007
Tetscommunications service Yes 44-18-T.1{Y)G) 1112007
800 service Yes 44-18-7.1(y}i)(H) 11172007
900 service Yes 44-18-7.1(y)}D() 11172007
Fixed wireless sarvice Yes 44-18-7. 1 (Y)Y 11172007
Mobile wireless service Yes 44-18-7.1(y)}K) 11172007
Paging service Yes 44-18-7.1{y))(L) 11/2007
Prepaid calling service Yes 44-18-7.1{y){iHiiM) 11172007
Prepaid wireless calling service Yes 44-18-7. 1(y){i){N) 112007
Private communications service Yes 44-18-7. 1 {(y}{i}{O) 11112007
Value-added non-voice dala service Yes 44-18-7. 1 (W{I}{P) 11172007

The following are Modifiers of Sales Tax
Base/Exempfiion Terms:

Coin-operated tolaphone service Yes 44-18-7. 1{(N{I(A) 11172007
international Yes 44-18-7. 1(W{i}(B) 14142007
interstale Yes 44-18-7. 1{{H(C) 11172607
Intrastaie Yes 44-48-7. 1 (y){ii)(D} 14142007
Pay telephone service Yes 44-18-7. 1(N{I)(E 11142007
Residential nicalions service ()

[Rart i ax-Holiday Definitions oo i SR i
Eligible property Yes 44-18-7.2(a) 1142007
Energy Star qualified product Yes 1442007 Law change will be submitted {o adopt definition.
Layaway sale Yes 44-18-7.2{b) 1142007
Rain check Yes 44-18-7.2(c) 11142007
Schocl supply Yes 44-18-7.2{d} 1/1/2007
School art supply Yes 44-18-7.2(e) 11112007
School instructional material Yes 44-18-7.2{H 14112007
Schoel computer supply Yes 44-18-7.2(q} 17142007
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Notes:

The Cerlificale of Compliance was revised on July 7, 2008, to reflect amendments to the Agreement as approved
by the Streamlined Sales Tax Implementing States through May 12, 2009.
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Certificate of Compliance Attestation

As the chief executive of the state's tax agency, | declare that this Certificate of Compliance is true, correct,

and complete to the best of my knowledge and belief.
%_‘_‘N
=AM
d
o

Signature

e
S e i Emmﬁvmam
Titte

RS AN Y w AW

State

Dol 2K 2 oSN
Date “._J
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